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SUBJECT: UUTILIZATION RATE OF U.S. AID 
REF: (A) CAIRO 1 1950 (B) CAIRO 1 1784 

1. REFTEL B, PARA 12, SAID THAT EMBASSY RECOMMENDATIONS 
ON WHAT NEW ACTIONS U.S. MAY BE ABLE TO TAKE TO BOLSTER 
THE FALTERING EGYPTIAN ECONOMY AND SPEED UP UTILIZATION 
RATE OF U.S. AID WOULD BE SENT SEPTEL. THESE NOT YET RE- 
CEIVED. 

2. AS EMBASSY PROBABLY AWARE EGYPTIANS ALSO HAVE BEEN 
SLOW IN UTILIZING EXPORT CREDITS PROVIDED BY GERMANY AND 
JAPAN. IF EXPORT CREDITS A RELATIVELY UNCOMPLICATED 
METHOD OF LESSENING BALANCE OF PAYMENTS PRESSURES, EMBASSY 
MAY WISH TO INCLUDE COMMENTS ON EGYPTIAN SLUGGISHNESS IN 
USING THESE OPPORTUNITIES. IT IS BECOMING INCREASINGLY 
DIFEICULT EOR US TO APPROACH OTHER GOVERNMENTS ON EGYPTIAN 
BEHALF WHEN EGYPT NOT USING EXISTING OPPORTUNITIES. 
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